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Western investment in UAE
shares reaches record levels

0AAl Parag Deulgaonkar

Fund flows from international
banks and Anancial institutions
into LIAE shares hit record levels in
2007, according 1o official data,

MNon-regional investors, mainly
from the West, now own signifi-
cant stakes of between elght per
cent and 35 per cent in about 10
UAE: listed companies. Proporty
firms and financials, soch as con-
struction company Arabtec, devel-
opers Aldar, Emaar and imvestment
hank Shuaa Capital, were most
popular with foreign investors.

Leygistics group Armex and car-
rier Air Arahia have abso sttracted
major investment from Western in-
stitutions. Analysts say this rise in
imternatlonal investment, which
has increasingly fowed into UAE
markots since the start of 2007, i
one of the leading factors behind
the return of confidence in local fi-
nancial markets - which had lost
somiz 60 por cent of their value the
PFEVIOUS Joar.

Billions of dollirs from regional
and international investors flowed
into UAE shares as more value
camie into the market, they said,

In 2007 the Dubal Financial
Miarket index jumped by more than
45 per cent to end the yesr a shade
Db 6,000 point, The Abu Diabi
Stock Market index rose by mone
than 52 per cent to close the yiar
above 4551 points,

The witler flow of foreign capitl
into these companies propelled
thedr shares to new highs, in many
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cases exceeding the overall per-
formance of the market. Aldar
Properties’ shares, for example,
jumped from Dhi 6, its 52 weak
low, to more than D12 in the final
week of 2007 - represanting o
mare than 300 per cent jump for
shareholders. Aralwec shares rose
bry almost 100 per cent during the
same period to reach levels of
around Ph9.5 a share.

Some listed firms are close 1o the
non- Emirati ownership limits sct
by their boards and approved by

EERMILE WiRLLAA|

the regulator, UAE company law
restricts foreign ownership of a
company 1o @ maximum level of 49
per cent.

At the DEM, Arabteck foreign
ownership by the end of 2007
stowoed at 48.93 per cont, Arimex at
4778 per cent and Shuan Capital ar
4751 per cent.

Analysts said the limirs on for-
eign ownership could dampen the
international appetite for UAE
shares, especially among US pen
shon funds,

m International investors
pump billiens into local
stock markets

m Property firme and
financials most poplilar
m Foreign money sends
equities to two-year
highs
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